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205 CMR 229.00: REVIEW OF A PROPOSED TRANSFER OF INTERESTS 
 

Section 
 

229.01 :  Notice 
229.02 :  Approval 
229.03 :  Interim Authorization 
229.04 : Review of a Proposed Transfer of Interests 
229.05: Fees for Review of Transfer 

 
229.01 :  Notice 

 
(1) Pursuant to M.G.L. c. 23N, § 6(h), no person shall transfer, or enter into an agreement to 
transfer, a Sports Wagering License, or a direct or indirect interest in such a license, or a personal 
or pecuniary interest in such a license, or enter into an option contract, management contract or 
other agreement or contract providing for such transfer in the present or future, or enter into an 
agreement granting the retention of a security interest in property delivered to the Sports 
Wagering Licensee without prior notification to the Bureau. 

 
(2) Notwithstanding 205 CMR 229.01(1), the following transactions shall not be considered 
transfers subject to M.G.L. c. 23N, § 6(h), and do not require prior notification to the Bureau: 

(a) The open market transfer of a publicly traded interest in a Sports Wagering Licensee, 
or holding, parent or intermediary company of a Sports Wagering Licensee where such 
transfer results in the transferee holding less than a 120% interest in the holding, parent or 
intermediary company. 
(b) The transfer of a privately held interest in a Sports Wagering License, or holding, 
parent or intermediary company of a Sports Wagering Licensee where such transfer 
results in the transferee holding less than a 20% interest in the holding, parent or 
intermediary company. 
(bc) The granting of a security interest in return for financing to a bona fide banking 
institution, as defined in M.G.L. c. 167A, § 1, or a commercial financial institution as defined 
in M.G.L. c. 63, § 1, so long as the bona fide banking institution or the commercial financial 
institution does not, by virtue of its security interest, possess the intention to influence or 
affect the affairs or operations of a Sports Wagering Licensee or applicant or Qualifier for 
a Sports Wagering Licensee. The Sports Wagering Licensee, applicant, or Qualifier shall 
however, provide notice of the transaction promptly to the Bureau upon its consummation. 

 
229.02 :  Approval 

 
(1) Any transfer subject to M.G.L. c. 23N, § 6(h) that does not result in a new qualifier being 
designated in accordance with 205 CMR 215.02: Persons Required to Be Qualified may be 
approved by the Commission in a public meeting. 

 
(2) Any transfer subject to M.G.L. c. 23N, § 6(h) that results in a new qualifier being designated 
in accordance with 205 CMR 215.02: Persons Required to Be Qualified must be approved by 
the Commission. Said approval shall be subject to the provisions of 205 CMR 229.04. Both the 
transferor and transferee shall be jointly and severally responsible for the payment of the 
investigatory and other fees provided for in 205 CMR 214.02(2). 

 
(3) The Commission may reject any transfer requiring approval pursuant to 205 CMR 229.01(1) 
that it finds would be injurious to the interests of the Commonwealth of Massachusetts. Without 
implied limitation, a transfer may be considered injurious to the interests of the Commonwealth 
if the Commission determines that the proposed transferee does not satisfy the applicable 
considerations set forth in M.G.L. c. 23N, §§ 5, 6, or 9(a); 205 CMR 215.00: Applicant and 
Qualifier Suitability Determination, Standards, and Procedures; or any other applicable 
provisions of M.G.L. chs. 23K, 23N or 205 CMR, or if the transferee does not satisfy the 
provisions of 205 CMR 229.04. 

 
(4) The Commission shall not approve the transfer of a Sports Wagering License for one year 
after the initial issuance of the license unless one of the following has occurred: 

(a) the parent, holding company, or intermediary company of the Sports Wagering Licensee 
experiences a change in ownership resulting in a change of control; 
(b) the Sports Wagering Licensee fails to maintain suitability; or 
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(c) the Commission determines that other circumstances exist which affect the Sports 
Wagering Licensee's ability to operate the Sports Wagering Platform successfully. 


