205 CMR: MASSACHUSETTS GAMING COMMISSION

116.07 : Qualification of New Qualifiers for Gaming Licensees

(1) No person requiring qualification pursuant to 205 CMR 116.02(1) may perform any duties
or exercise any powers relating to the position that said qualifier is seeking to assume unless the
individual notifies the Bureau in writing within 30 days of appointment to the position. Such
notification shall be accompanied by a completed Multi Jurisdictional Personal History
Disclosure Form and Massachusetts Supplement Form. Following such notification and
submission of the completed Forms, the person may continue to perform duties and exercise
powers relating to the position pending qualification.

(2) A person with reason to believe that his or her new position may require qualification
pursuant to 205 CMR 116.02(1) shall notify the Bureau in writing within 30 days of appointment
to the position. Such notification shall be accompanied by a summary of the responsibilities
and/or features of the position. The Bureau shall determine whether the person shall be
designated a qualifier pursuant to 205 CMR 116.02(1) and shall notify the person of such
designation in writing. Within 30 days of designation as a qualifier, the person shall submit a
completed Multi Jurisdictional Personal History Disclosure Form and Massachusetts Supplement
Form. Following submission of the completed Forms, the person may continue to perform duties
and exercise powers relating to the position pending qualification.

(3) The Bureau shall review the Forms submitted by the new qualifier, as well as such other
information that the Bureau may request, and, upon completion of its investigation, shall make
a recommendation to the Commission in accordance with 205 CMR 116.01 whether the new
qualifier meets the standards for suitability under 205 CMR 115.00: Phase 1 and New Qualifier
Suitability Determination, Standards, and Procedures.

(4) Upon notification by the Bureau that reasonable cause exists to believe the qualifier may
not ultimately be found suitable, a gaming licensee shall promptly remove the qualifier from his

or her position until such time as the commission makes its determination on suitability.

116.08 : Notice

(1) No person shall transfer, or enter into an agreement to transfer, a gaming license, a direct
or indirect interest in the gaming license, or a gaming establishment including the structure, real
property, premises, facility, personal interest or pecuniary interest under a gaming license or
enter into an option contract, management contract or other agreement or contract providing for
such transfer in the present or future, or enter into an agreement granting the retention of a
security interest in property delivered to the gaming licensee without prior notification to the
bureau.

(2) Notwithstanding 205 CMR 116.08(1), the following transfers-transactions shall not be
considered transfers subject to M.G.L. ¢. 23K § 21(b) and do not require prior notification to
the bureau:
(a) The open market transfer of a publicly traded interest in a gaming licensee, or holding,
parent or intermediary company of a gaming licensee where such transfer results in the
transferee holding less than a 520% interest in the holding, parent or intermediary
company.
(b) The transfer of a privately held interest in a Gaming License, or holding, parent or
intermediary company of a Gaming Licensee where such transfer results in the transferee
holding less than a 20% interest in the holding, parent or intermediary company
(bc)The granting of a security interest in return for financing to a bona fide banking
institution, as defined in M.G.L. c. 167A, § 1, or a commercial financial institution as defined
in M.G.L. c. 63, § 1, so long as the bona fide banking institution or the commercial financial
institution does not, by virtue of its security interest, possess the ability or intention to
influence or affect the affairs or operations of a gaming licensee or applicant or qualifier for
a gaming license. The gaming licensee, applicant, or qualifier shall at a minimum, however,
provide notice of the transaction promptly to the bureau upon its consummation.

116.09 : Approval

(1) Any transfer for which notice is required under 205 CMR 116.08 that results in a new
qualifier being designated in accordance with 205 CMR 116.02 must be approved by the
commission in accordance with 205 CMR 115.00: Phase I and New Qualifier Suitability
Determination, Standards, and Procedures which approval shall be subject to the satisfaction
of 205 CMR 129.01: Review of a Proposed Transfer of Interests. Notwithstanding the
provisions of M.G.L. c. 23K, § 21(b)(i1), the commission shall not assess a payment representing
the Commonwealth's share of the increased value for the transferred licenses, property or interest,



but a transferor or transferee shall be responsible for the payment of all investigatory and other
fees provided for in 205 CMR 114.00: Fees.



